CITY OF LAKE BRONSON

COUNCIL MINUTES

JUNE 13, 2011
The special meeting of the Lake Bronson City Council was called to order by Mayor Patricia Nerguson at 5:30 p.m. on Monday, June 13, 2011.  The meeting was continued from June 6, 2011 to discuss the grocery store, Arnie’s Market.  
Present were Council Members Jim Erickson, Greg Sandahl, Bobby Schmiedeberg, Joyce Storeby and Mayor Patricia J. Nerguson.

Absent none.

Also present was Megan Hanson, City Clerk.
The city council needs to decide what should be done with the grocery store.  Tom & Pat Stallock are two years behind in monthly payments and currently owe the city $55,591.87 in loans made through the Revolving Loan Fund.  The city has a first position on the building, Arnie’s Market, to secure the loans.  Stallocks also owe approximately $20,000 to Border State Bank in Greenbush for the freezers which are in the store.  Ron Austad has expressed an interest in purchasing and operating the grocery store.  He would be willing to pay off Border State Bank for the freezers and would assume $25,000 of Stallock’s debt in exchange for the building.  His bank, Northern State Bank in Thief River Falls would provide financing to him if they could hold a first position on the building.  Stallocks would still be responsible for the remaining $30,591.87 which they owe.  The attorney would need to restructure the debt so that two loans were made, one to Ron Austad for $25,000 and one to Tom Stallock, Pat Stallock, and Augustson-Stallock, Inc. for $30,591.87.  Although the loans would be unsecured, the monthly payments would be very small and if either party defaulted, the city would be able to file judgments against the defaulted in order to collect.  Austad has expressed an interest in repairing some exterior features of the building.  The clerk did receive an email from John Wynne explaining the application which was submitted to the state for commercial rehab funds for the grocery store.  The mayor had provided Austad a copy of the email.  If the city were to foreclose on the loans, Border State Bank would likely take the freezers from the building, and the building would go up for sale at public auction and would be sold to the highest bidder.  The city would not be guaranteed the $55,591.87 they are owed, they would only receive what the highest bid was and would also be uncertain as to what plans the new owner would have for the building.  The council expressed a great interest in wanting the building to be used as a grocery store.  The council asked Schmiedeberg if he would go talk to Austad to verify what is being proposed.  Schmiedeberg returned and stated that Austad did verify what is being proposed, however, his bank would need to have verification that they could hold a first position before they would do anything.  After much discussion, Storeby made a motion, seconded by Sandahl, and carried out unanimously to have the clerk send a letter to Austad’s bank stating that the city would take a second position on the building, allowing them a first position, if Austad can secure the financing to open the grocery store.  Austad should know by the next regular council meeting, Monday, June 20, 2011 if he can secure the financing.  If Stallocks and Austad are both in agreement, the council will then need to make a motion for the attorney to prepare the necessary documents to transfer the property deed and restructure the debt.  
Schmiedeberg made a motion, seconded by Sandahl, and carried out unanimously to adjourn to the next regular scheduled council meeting at 5:30 p.m. on Monday, June 20, 2011.
___________________________________
Megan Hanson, City Clerk    
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